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I . R O U T IN E IT EM S

A . R o ll C a ll - A m y W illiam s

B . C a ll to O rd er - P re s id en t Y an ch u n a s jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

President Yanchunas called the meeting to order at 1:00 pm. Board members attending were
Secretary John Zweck, Treasurer Harold Nelson, Directors Robert Brand, Doug Lyle, and Michael
Rademacher. Vice President Glenn Patterson and Directors Bill Haselbush and Ronald Sutherland
were absent from the meeting.

The following staff members were present: Executive Director Sean Cronin, Legal Counsel Scott
Holwick, Engineer Mark McLean, and Administrative Assistant Amy Williams. Please see the end of
the minutes for additional guests in attendance.

C . A m endm en ts o r A dd it io n s to th e A g en d a -P re s id en t Y an ch u n a s

President Yanchunas noted there would be one addition to Item III,Action Items on the agenda, the
letter E. Finance Committee Resolution. There were no otheramendments or additions to the
agenda.

D . SV LHW CD 40 Y ea r A nn iv er sa ry P re sen ta tio n - M r . K en H u son ; "C ity

o f L on gm on t S y stem O verv iew an d P lan s fo r th e F u tu re"

In celebration of the Districts 40 year anniversary, Mr. Ken Huson was introduced as the speaker
for the month of August. Mr. Huson is the Water Resources Administrator for the City of Longmont,
and has been invited to speak about the plans for the future ofthe City of Longmont and provide
some different ideas in which the City of Longmont and St. Vrain and Left Hand Water Conservancy
District can work together. Mr. Huson presented a map depicting Longmont's water sources
originating from the N. St. Vrain, S. St. Vrain and Left Hand Creeks, as well as the Colorado Big
Thompson Project to the north. These are not only the different sources of the City's water, but Mr.
Huson feels these sources could also be the foundation for the City of Longmont and the District to
be able to work together on protection efforts for watershedprojects. The City of Longmont has
completed a riparian protection plan for St. Vrain Creek primarily in Longmont in the St. Vrain
Greenway. Mr. Huson felt that efforts such as this in watershed protection up to the head waters
would be an excellent way for the City of Longmont and the District to work together in riparian
projects.

The City of Longmont Water history began in 1882, three yearsafter the fire of 1879, a pivotal date
in history, in which the entire 300 block of Main burned down.The original town of Burlington
flooded, and all the merchants put their stores on logs and rolled them uphill to the current town of
Longmont.
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The S. St.Vrain diversion dam, south of Lyons, was first built in 1882 and was then enlarged in 1902
when the sugar plant was built. From 1909 to 1912 the LongmontDam was built on the N. St. Vrain
where they also received hydroelectric power from the facility as well. In 1940, Longmont then
built the current water tower, and although it's not used as awater supply anymore, it was the first
spherically welded tower west of the Mississippi and a source of pride in Longmont.

Mr. Huson stated that one of the real reasons Longmont has done well over the years, is the great
foresight by those in the 1960's helping to develop the programs used today. Button Rock preserve
is essential to the City's water supply and the City of Longmont spends an average of $60,000 to
$100,000 dollars a year in forest thinning and fire mitigation around Button Rock Dam. The area
has been very fortunate in not having to experience a large fire on the N. St. Vrain since the 1970's.

The City of Longmont is currently working on different projects including a "Future Water Demand
Study". The City is investigating the long term, historicaltrend of per capita usage and has found
while the production of water has been steadily increasing,the per capita usage which includes
water used by industrial facilities is down. What is Significant about this is the downward trend of
the water usage; in 1970's through the 1980's there were large fluctuations of water usage and with
no metering in very hot years the usage would spike, however after 1975 when the Great Western
sugar plant closed, the per capita use dropped considerably. More recently, between the drought
and water conservation, the City has noticed the usage has been lowered significantly. In 2000 a
treated water master plan update was done, taking a realistic look at what is projected for future
water demand. In 2003 the master plan update was done and the build out demand projection
found the City would need 37,500 AF to satisfy water needs. This update to the Master Plan is done
approximately every ten years and this month the updated final numbers will be presented to the
Water Board and are anticipated to be Significantly less than originally projected, in the low to mid
30's as opposed to the 37,500AF. Longmont still intends to look at different projects however
these projects will not be as large as they might have been a decade ago.

Mr. Huson then explained what the next six months will look like for the City of Longmont in terms
of potential projects. While the Chimney Hollow site is the preferred site for a project, and Union
Reservoir enlargement is also a possibility, the Windy Gap Firming project will be studied in the
next six months. The City Council has directed the staff to look at an 8-10,000 AF or less range
instead of the original 10-12,000 AF originally needed according to the 2004 Raw Water Master
Plan. Without Windy Gap and Union Reservoir the City is still2-3000 AF from the absolute
minimum needed, and the Water Board and City Council will be able to participate in the research
of the safety factor for potential projects. Being that the City of Longmont is pretty well contained
on all sides by open space and other towns and cities, it is relatively easy to predict any future
growth.

The Union Reservoir pump back pipeline is an installed pumping station at Union Reservoir that
runs up through Ute Creek golf course to Highway 66. The City installed a new 48 inch water line
on the north side of Highway 66 and with a water line on the south side of the highway both lines
can be tied in together and travel all the way to Burch Lake. This water line can be converted to a
raw water line and allows the City to deliver raw water as a dependable water supply for the Parks
in the City as well as the Rough and Ready Ditch, Oligarchy Ditch and McIntosh Reservoir. The
opportunity to exchange water with ditch companies using this water line will possibly be down the
road. The City could take water out of Burch Lake to the Wade Gaddis treatment plant and will be
able to replace it with water out of this pipeline. Pump back pipeline is a great way of reusing the
raw water without having to put in an expensive treatment plant for processing.
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The City of Longmont participates in and provides several different programs for its citizens,
including a program called "Garden in a Box" which allows theresident to purchase xeriscape
plants at a discounted rate. The City also provides rebates on efficient appliances, and sprinkler
system audits, and would like to share with the District the details of these different programs in
the hopes that the District would participate by education of its own customers and constituents.

Longmont has helped the St. Vrain Creek Corridor committee since the mid 1990's work to get flow
in the North and the main stem of the St. Vrain Creek. The Corridor committee has assisted the St.
Vrain and Left Hand Water Conservancy District install the Rubicon flume gates in various ditches,
and Longmont has been successful in a rental agreement with Central exchanging Windy Gap water
with water out of Button Rock getting about 1000-1500 AF of supplemental water ensuring no loss
of the water and the stream benefits. This committee is made up of a diverse group who are very
informal, meeting once or twice a year. The main focus of the committee was to procure this
supplemental water and have been looking for other projectsto participate in.

Longmont has a Recreational in Channel Diversion filing fora kayak course, with the head gates off
the main stem of the St. Vrain; below the Bonus head gate just east of Main Street. The City has just
had a diligence application go through and the design of thiscourse will be done this year with
construction possibly happening in 2012. Mr. Huson then concluded his presentation with a
request for any questions from the audience. After several questions answered by Mr. Huson,
President Yanchunas thanked him for his presentation.

II. CONSENT AGENDA

A. Approval of Minutes

President Yanchunas then asked the Board for removal of any consent agenda items that needed
discussion. There were neither any comments nor items removed from the consent agenda and a
motion to approve the consent agenda was made by Director Brand and seconded by Secretary
Zweck.

III. ACTION ITEMS

A. Financial Report - Assistant Treasurer Amy Williams

President Yanchunas requested the presentation of the Financial Report for the month of July,
2011. Ms.Williams presented the Board with three reports that provided the final numbers for the
two months.

Enterprise Fund
Revenue: $19,784.33
Expense: $6,661.75

General Fund
Revenue: $72,126.70
Expense: $28,177.84

Water Ri&hts Fund
Revenue: $9.14
Expense: $3,634.50

An additional memo provided in the Board packet detailed some of the more significant revenue
and expense items for the month of July. An item reviewed in the memo in the Enterprise Fund, it
was noted the legal and engineering expense have exceeded budgeted amounts by more than
$3,000.00. According to District Financial Policy adoptedOctober 27,2010, "If a previous month's
expenditures cause an account to exceed its budget amount, transfers over $3,000.00 shall require
Board approval." A motion was made by Director Rademacher and seconded by Secretary Zweck to

--------------------------------------------------------------~
St. Vrain and Left Hand Water Conservancy District - Board Meeting Packet-Septernber12, 2011



transfer $12,000.00 from the Enterprise Fund Water Rental line item to be distributed evenly
between the legal and engineering line items in the Enterprise Fund. The motion passed
unanimously. A second motion was then made to approve the financial report by Director
Rademacher and seconded by Director Lyle. This motion also passed unanimously.ZYXWVUTSRQPONMLKJIHGFEDCBA

B . B ud g e t O ffic e r A pp o in tm en t - S ean C ron in

President Yanchunas requested Mr. Cronin discuss the Budget Officer Appointment. Mr. Cronin
noted that pursuant to section 5.2 of the St. Vrain and Left Hand Water Conservancy District
Bylaws, "Board shall appoint a budget officer ...". Mr. Cronin stated that according to the District
Bylaws the responsibility of this Budget officer is to present the Board with a proposed budget
accompanied by a statement of explanation describing any significant features of the proposed
budget. Historically this person has been the Office Manager but given the changes within staff this
year; Mr. Cronin recommended assigning the Budget Officer position to the Executive Director. A
motion to appoint Mr. Cronin as the Budget officer was made bySecretary Zweck and seconded by
Director Rademacher. The motion to appoint was unanimous.

C. B ud g e t C om m itte e A pp o in tm en ts - S ean C ron in

Mr. Cronin then directed the Board to the Budget Committee memo within their packet. Mr. Cronin
noted this must be appointed by resolution, and as the resolution was passed out to the Board
members. The resolution creates the Budget Committee with committee members being chosen
annually. A motion was made to adopt the resolution and establish the Budget Committee by
Director Brand and seconded by Secretary Zweck. The motion passed unanimously.

After discussion it was decided the Budget Committee members will be President Yanchunas,
Secretary Zweck, and Director Rademacher. A motion made to appoint the Budget Committee was
made by Treasurer Nelson and seconded by Director Lyle. The motion passed unanimously.

D . P er son n e l C om m itte e A pp o in tm en ts - S ean C ron in

The next resolution presented to the Board created the Personnel Committee, and a motion was
made to approve the resolution by Director Brand, and seconded by Director Lyle. The motion
passed unanimously.

Appointed to the Personnel Committee were President Yanchunas, Secretary Zweck, and Director
Brand. A motion to approve the appointments for the Personnel Committee was made by Director
Rademacher and seconded by Director Lyle,with the motion passing unanimously.

E . F in an ce C om m itte e R eso lu tio n - S ean C ron in

President Yanchunas began with reminding the Board of Directors this was the item added to the
agenda at the beginning of the meeting. Although the FinanceCommittee has already been in place,
the passage of this resolution establishes the official standing committee according to the District
Bylaws. The current Finance Committee members are Secretary Zweck, Treasurer Nelson and
Director Rademacher. A motion to approve the resolution wasmade by Director Lyle and seconded
by Treasurer Nelson. The motion passed unanimously.
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IV. DISCUSSION ITEMS & REPORTS

A. Water Commissioners Report - Ms. Shera Sumerford; CO DWR

President Yanchunas then asked for the Water Commissionersreport. Ms. Sumerford reported that
the call on the Main stem remains free river, the call on the St. Vrain was Highland, November30,
1871,Admin # 8004. At 8:00 a.m. on August8th,the Lyons gauge read228 cfs and is going down.
Ms. Sumerford also noted the reservoirs in the basin are currently 91.75% full. The river peaked at
near 1000 cfs in the month of July.

B. Legal and Engineering Report - Mr. Scott Holwick& Mr. Mark
McLean

Mr. McLean was unable to attend the Board meeting so Mr. Holwick began his presentation of the
attorneys report.

1. Resume Review

There were no applications published in the June resume thatinvolved water rights in the St. Vrain
basin.

2. Coffintop Reservoir Diligence Application, Case No. 11CW26.

Mr. Holwick noted that a proposed ruling had been tendered tothe Water Referee on June15, 2011,
which the referee entered on July12th.The protest period ended on August1, 2011 and the court
entered the final decree (hand out) on August2nd. The District must file a diligence application no
later than on August31, 2017to continue these conditional water rights.

3. Court Rulings -Following are updates on two recently discussed

rulings:

a) Frico Barr Lake Ruling Modification

The Supreme Court made one significant change to its opinionin the above referenced case. To be
handed out is the Court's revisions to page41 of the slip opinion in redline format. The changes
indicate the Court is willing to consider a "balancing test"in expansion cases. Thus, for acreage that
either is or historically was irrigated that was not part of the original appropriation, the irrigation
and historic consumptive use of water on those acres may be considered "lawful" if an equivalent
number of acres that were part of the original appropriationare or have been dried up. This
willingness is indicated by the Court's striking the language "outside of the acreage originally
contemplated by" and substituting "resulting in increasedconsumptive use above that perfected
under the decreed appropriation". Thus for example, if100 acres originally irrigated below the
ditch were dried up and, in exchange,100 acres above the ditch are irrigated and such "change"
results in no increase in consumptive use, the Supreme Courtmay find the irrigation of the100
acres above the ditch is "lawful". This "balancing test" maynot only apply to acres above the ditch,
but also to circumstances where the ditch was lengthened or extended after the water right was
appropriated.
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b)ZYXWVUTSRQPONMLKJIHGFEDCBAY e llow Ja ck e t W a ter C on serv an cy D is tr ic t R u lin g jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

Mr. Holwick explained this was a Water Division No.6 ruling that was briefly described at the July
Board meeting in which a water conservancy district's diligence application for its conditional
water rights was dismissed and the conditional water rightswere found to be abandoned and
accordingly cancelled because the (Yellow Jacket) District did not properly authorize the filing of
the applications. On July 18th outside Counsel for the (Yellow Jacket) District filed the Motion for
Reconsideration of the Court's earlier ruling. As a hand outwas provided detailing this case, Mr.
Holwick did mention his contact with an attorney directly involved and expressed to the Board
members that this case is a perfect example of the necessity of the proper diligence process
required by water. conservancy districts. Mr. Holwick noted to the board he will monitor the
motion and the likely appeal, if the motion is denied.

4 . P rop o sed S ta te P o licy C on cern in g C om m erc ia l A c tiv it ie s on

P rop er ty S erv ed b y E x em p t W e lls

On July 14, 2011, the State circulated a draft policy (enclosed in the packet) and asked that
comments be submitted prior to July 28,2011. As the July Board meeting was after that deadline,
the District's Executive Director requested and received an extension of time by which the District
may offer comments. The draft proposed policy would guide the Division of Water Resources when
facing administration decisions regarding non-residential uses of property served by exempt wells.
Specifically, the Division reports that its staff is frequently called upon to make a determination as
to whether incidental uses that result directly or indirectly in income to the land owner, but do not
consume additional water, are allowed. A good example of this is the use of a home office on a
parcel served by a well permitted pursuant to Section 37-92-602(3)(b)(II)(A), c.R.S. The objective
of the policy is to provide certainty and consistency when presented with addressing these
situations. Mr. Holwick is not sure how the draft proposed policy may affect property owners with
exempt wells that also engage in commercial activity on their property and would like input from
the Board as to whether the draft proposed policy imposes toomany new restrictions on such use.
A brief discussion was held, and President Yanchunas thanked Mr. Holwick for his report.

C . D is tr ic t G oa ls an d P o lic ie s D iscu ss io n - S ean C ron in

President Yanchunas asked Mr. Cronin to speak about District Goals and Policies. Referring the
Board to the packet, Mr. Cronin noted there was some unnecessary background information
gleaned from the District Master Plan, that while it is helpful, historical information, it may not
pertain to the Goals and Policies document. Mr. Cronin felt it would be in the best interest of the
District to update the document as it reflects information in the Goals and Policies produced in
1987. Mr. Cronin recommended against having the backgroundinformation that was plagiarized
from the Master Plan, in the Districts Goals and Policies. However, if the Board felt this is
appropriate, the document had been reformatted with that additional information. Mr. Cronin then
went through the Goals and Policies of the District as listedand asked for comments or discussion
from the Board members. A discussion about the presented Goals and Policies revealed that
President Yanchunas felt as though something was missing from the information presented and
would like the opportunity to review his own notes, as he recalls some different items than what
are incorporated into the presented document. This item will be tabled until President Yanchunas
is able to review his notes.
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D . E x ecu tiv e D ir e c to r s R ep o r t - S ean C ron in jihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

President Yanchunas then requested the Executive Directors report be presented. Aside from his
attendance at the Colorado Water Workshop in Gunnison in July, Mr. Cronin noted he had nothing
significant to report to the Board, and all work in the officeis going smoothly.

E . I tem s from th e B oa rd P re s id en t o r P u b lic -P re s id en t Y an ch u n a s

President Yanchunas then asked for any items from the Board or Public. Director Brand noted that
Supply Ditch has had a wonderful year, a sentiment that was echoed by many. The Board members
and Mr. Holwick discussed the Barr Lake Supreme Court decision from a water perspective as
opposed to the human interest story written in the Denver Post.

President Yanchunas mentioned that he had provided an answer to a question in a column in the
Longmont Times Call where the District website was mentioned bringing the District recognition. A
copy of the column can be seen in the District's office.

V . E X EC U T IV E SE SS IO N

A . N on e

V I . A D JO U R NM EN T

With no further business to come before the St. Vrain and LeftHand Water Conservancy District
Board of Directors, the motion to adjourn was made by Director Brand and seconded by Secretary
Zweck. The meeting was adjourned at 3:00 p.m.

Respectfully Submitted,

~tfiJdJLdInJp
Amy Wi! ms, Assistant Secretary

A dd it io n a l A tten d ee s :

Victoria Simonsen - Town of Lyons
Rob Alexander - Boulder County
Mark Williams - Boulder County Public Health Dept.
Shera Sumerford - Colorado DWR
Karen Martinez - Boulder County Parks and Open Space
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