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I . R O U T I N EI T E M S

A . R o l l C a l l - Amy Williams

Board members attending the meeting were President Dennis Yanchunas, Vice President Glenn
Patterson, Treasurer Michael Rademacher, Directors Bob Brand, Harold Nelson, and Bill Haselbush.
Directors Doug Lyle and Ron Sutherland were absent. At this time the District 3 Director seat is
vacant.

The following staff members were present: Executive Director Sean Cronin and Administrative
Assistant Amy Williams. Also present was District Legal Counsel Scott Holwick and Engineer Mark
McLean. Please see the end for additional guests in attendance.

B . C a l l t o O r d e r - President Yanchunas

President Yanchunas called the meeting to order at 1:00 pm.

C . A m e n d m e n t s o r A d d it io n s t o t h e A g e n d a - President Yanchunas

President Yanchunas noted to the Board there will be amendments or additions to the agenda. Mr.
Yanchunas stated that Item I-D-Engineering Report will be moved to Item IV-D. Mr. Cronin added
that there would be two additions to the agenda, Items IV-E: C-BT Available for Purchase and IV-F:
New Augmentation Members. Mr. Cronin noted to the Board, that if in the future they are unable to
make it to the meeting but would like to participate in a discussion to please let him know, as
discussion items can be moved around on the agenda to accommodate reeds.

I I . C O N S E N TA G E N D A

A . M o t io n : A p p r o v a l o f M in u t e s

President Yanchunas requested any corrections or additions to the January 11th, 2013 minutes.
There were none and a motion to approve the January minutes was made by Treasurer
Rademacher and seconded by Director Nelson. The motion was passed unanimously.

I I I . A C T I O N I T E M S

A . T o w n o f F ir e s t o n e U R A A g r e e m e n t - Sean Cronin

At this time, President Yanchunas asked Mr. Cronin to discuss the Town of Firestone Urban
Renewal Agreement ("URN') with the Board of Directors. Mr. Cronin directed the Board to the
packet memo summarizing the cooperation agreement with theTown of Firestone. The packet also
included a map of the area showing the Urban Renewal Authority and District boundaries. Mr.



Cronin noted that most URA's are structured so that the property taxes that are collected are kept
by the Authority, for improvements in the area. After discussions with the Town of Firestone, it
was decided that these funds that would normally be kept by the URA,will be returned directly to
the District. . The District will recognize no net impact from the agreement, and Mr. Cronin
recommended that the Board approve the agreement with the Town of Firestone. After a brief
discussion regarding the revenue for the District, a motionwas made to approve the agreement
with the Town of Firestone by Treasurer Rademacher and was seconded by Director Brand. The
motion passed unanimously.VUTSRQPONMLKJIHGFEDCBA

B . F in a n c ia l R e p o r t - Assistant Treasurer Amy Williams

President Yanchunas then asked Ms. Williams to present the financial report for the month of
January 2013. Ms. Williams reviewed with the Board with financial reportsproviding the financial
status of the District.

G e n e r a l F u n d

Revenue: $1,314.27

Expense: $15,073.98

E n t e r p r is e F u n d

Revenue: $28.79

Expense: $2,896.95

An additional memo supplied in the packet detailed some of the more significant revenue and
expenses for the month of January. A motion was made to approve the financial report for January
2013 by Vice President Patterson and seconded by Secretary Haselbush. The motion passed
unanimously.

I V . D I S C U S S I O N I T E M S

A . L e g a l R e p o r t - Mr. Scott Holwick

President Yanchunas asked Mr. Holwick to present his reportat this time.

1 . R e s u m e R e v ie w - Mr. Holwick noted that there were no applications publishedin
the December resume that involved water rights in the St. Vrain basin.

2 . A p p l ic a t io n o f V a r r a e t a l . , C a s e N o . 0 3 C W 3 0 6 - Mr. Holwick shared that this is an
application for a change of water right for four sharesIof the Rural Ditch Company
and a plan for augmentation for Varra's Del Camino R1itsNos.1and 2. The Rural
shares have historically generated return flows to St. Vrain Creek below its
confluence with Boulder Creek, which only affect Last Chance Ditch within the
District. Mr. Holwick discussed this application with the Board following the filing
of Applicants' and Opposers' expert disclosures and the Board deferred action until
after Applicants filed their rebuttal disclosures. At thispoint, other opposers,
primarily Boulder and Central contest Applicants' historic consumptive use
quantification, the result of which will dictate the amountof return flows (neither
the District nor Longmont chose to allocate resources to filing their own expert
reports). There is not much difference between the remaining parties' positions.
Following discussion with Longmont and Mr. Cronin, on February 5th, Mr. Holwick
filed a "Notice of Intent Not to Participate at Trial". The case has been set for a five
day trial to commence on March18, 2013. Mr. Holwick asked the Board of Directors
that if for some reason all parties agree to stipulate, that the Board authorize him to
enter into a stipulation at that point. A motion was made to enter into stipulation if



other parties decide to do this was made by Secretary Haselbush and was seconded
by Treasurer Rademacher. The motion passed unanimously,

3. Application of Longmont, Case No. 12CW231 - Mr. Holwick noted that this
application to add two additional alternate points of diversion for the North Pipeline
for Longmont's previously changed Oligarchy Ditch shares.As in the recent cases
(Case Nos. 10CW122 - North Pipeline and 12CW70 - Rough and Ready Ditch), the
District entered a statement of opposition to monitor the proceedings. The District
and the Town of Lyons are the only objectors. Mr. Holwick advised the Board per
previous discussions regarding this case; he recommends the District enter into a
stipulation with the City of Longmont. A motion was made by Director Brand, and
was seconded by Vice President Patterson. The motion passedunanimously.

4. Application of Diamond G Gravel Company LLLP and Kent Nelson, Case No.
08CW275 - Mr. Holwick reminded the Board of recent discussions regarding this
case and noted that he would be providing an uPdatel regarding the status of this
case in the planned Executive Session.

5. County Ditch Burn meeting - Mr. Holwick informed the Boardof Directors that
Boulder County will be hosting a public meeting discussing the ditch burning rules
on February 13th at 6:30 p.m. at the Boulder County Fairgrounds. Mr. Holwick
discussed with the Board that the County does have ne policies regarding burning
and are trying to educate the general public.

6. Legislative Update - Mr. Holwick shared that the Legacy Ditch bill has been in the
State Affairs Committee at the Colorado Water Congress has voted to oppose the
Legacy Ditch bill. The Agricultural Committee has however passed out of
committee and it's moved on to the Senate.

Mr. Holwick felt another bill worth the Districts attention is Senate Bill 41,
developed because of a Supreme Court ruling in a conditionalstorage case in the
Yampa Basin. This bill requires a user attempting to obtain absolute decrees for
storage rights, and who has multiple rights, to make absolute the most senior rights
held before any junior rights. The District would be affected in that the Lake No.4
junior water rights are more useful for the Augmentation Program than its senior
rights. This legislation is currently unopposed and hasbot gone through committee;
however Mr. Holwick feels is one that should be ~atched carefully for new
developments.

Mr. Holwick noted there is a bill afoot which presents the possibility of raising
governmental liability limits to cover damages in disasters in which the
governmental entity may have played a part, as was the case inthe Colorado Springs
fires in 2012. Mr. Holwick will continue to monitor this legislative activity and
report to the Board any changes.

With no further information to provide to the Board of Directors at this time, President Yanchunas
thanked Mr. Holwick for his report.



B . W a t e r C o m m is s io n e r s R e p o r t - Sean CroninkjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

President Yanchunas asked Mr. Cronin to share the Water Commissioners report as she was unable
to attend the meeting. Mr. Cronin stated that the call on the Main Sterrl was Evans#2 Ditch bypass
to Riverside Canal, datedOS/29/1909, administrative number21698.

The call on the St. Vrain was Highland Reservoir#2, dated 11/15/1~81, administrative number
11642. Mr. Cronin noted that the Lyons gauge was reading25-30 cfs. According to Mr. Cronin
reservoirs were57.95% full at the end of January. The Upper coloradolnow has a snowpack level of
70%, the S. Platte has a level of61 %,and the St. Vrain basin is at59.750r

President Yanchunas thanked Mr. Cronin and then moved to thenext agenda item.

C . O p t io n s f o r G r a v e l P i t A g r e e m e n t s - Sean Cronin

President Yanchunas asked Mr. Cronin to present the optionsfdrr the District's gravel pit
agreements. Mr. Cronin directed the Board to their packet, noting thi~ is a follow up to the Boards
discussion at a previous meeting regarding the District's next steps in ensuring all gravel pit
agreements are being complied with.

In January of1989, Senate Bill120 was passed. The statute requires any gravel pit that exposed
ground water to the atmosphere after December31, 1980 to replace all out of priority depletions of
ground water through a plan for augmentation or a substitutewater sillI pply plan. The statute also
states that "no increased replacement of water shall be required" if the gravel pit owner or
operator has prior to January15, 1989 entered into and has continuallr thereafter complied with a
written agreement with a water users association or water conservancy district. Mr. Cronin noted
that critical language in the bill states "no increased replacement of water shall be required", and he
reminded the Board that there have been inquiries to the District regatding the compliance side of
each of these agreements. While all of these agreements are different, for the most part each does
include language that in return for the other parties' dedication of water for augmentation, the
District will withdraw its objections to granting the gravel operation alspecial use permit, required
in Boulder County. Mr. Cronin noted the original intent of the agreements had been visionary at
the time and were written with the District's apparent intentions to prltect in basin water rights.

The first four agreements written from1974-1977 provide no water dedications made to the
District. In the later agreements entered into from1983 forward, each agreement has dedications
of water made, however some agreements call for the Districtto day the assessments for the
dedicated water, and some require the property owner to pay the assessment, Each agreement is
unique, and generally includes a provision indentifying the amount IOfnative water transferred
from the operator to the District but doesn't include any specific terms and conditions that identify
how the other parties are supposed to meet the depletion replacement bbligation.

Mr. Cronin provided the Board with different options to consider to ensure compliance with the
provisions of the agreements. Regular follow up with the owners to make sure they are in
compliance with the terms of the agreement as well as follow up J,ith the river commissioner
requesting information regarding how the augmentation requirement is being met would be most
beneficial.



Some of the agreements specifically state that in the event apit is lined the augmentation
requirements would cease. The District could once again do afollow up with the owners to see if it
has been lined. Other agreements specifically state that the augmentation supply is to be left in the
river in which case the District would contact either the river commissioner or the ditch rider

annually with a reminder of the agreement language and obligations. l
Mr. Cronin noted that the agreements and subsequent agreements are ecorded against the subject
property and suggested that following up with the owners regularly reminding them of the
agreement language and obligations.

In some cases the gravel pits have already been lined and are no longer subject to the agreement,
and Mr. Cronin suggested staff could follow up with the Division Engirleer to ensure the pit passed
the liner test and if so confirm that the owners are compliantwith therof Water Resources
monthly water budget accounting requirement for gravel pits.

Language in some of the agreements states that the use of the share-s which were "obligated" or
"dedicated" for augmentation are perpetually restricted by the terms lof the agreement. The staff
could verify that such restrictions are noted on the deed or stock certificate.

Some of the agreements specify that the District has "use of the water". In these instances the
District could annual notify the river commissioner and known contacts of the Ditch, noticing the
District's rights of "use" for augmentation. 1
Finally, some of the agreements do place water ownership in the I istrict's name however the
assessment responsibility is held by the property owner. Inthese instances the District might
request that the property owners provide proof that the assessments h~ve been paid each year.

Mr. Cronin asked the Board of Directors for any feedback or direction to the staff regarding the
above options sharing that there are currently two agreements being reviewed, one is a pit owned
by Boulder County in which the operator is requesting being released from a bond, and the Division
of Water Resources has inquired about the agreement originally held tvith the District. Mr. Cronin
suggested that these agreements might be researched on a case by cas~ basis, and when asked what
would bring an agreement to the staffs direction, he noted that it W01ld probably be a member of
the public or other party asking about the agreement.

It was suggested that even though these agreements are different, he staff should strive to be
consistent in the approach of researching the individual agreements. I Mr. Holwick suggested that
the Board of Directors might wait until all Directors are present to address any issues with these
agreements. He noted there are two issues that the Board needs to de concerned with. The first
issue mentioned by Mr. Holwick is that the District has real property rights in these agreements and
the District should be reviewing whether there is anything occurringl that could jeopardize these
interests. The second concern should be ensuring any property righfs owned cannot be lost via
abandonment, and being cognizant of the future exposure of liability for the District.

After a brief discussion among the Board, it was suggested bypresideJt Yanchunas that Mr. Cronin
follow up with the Directors who are absent from to day's meeting an1 assure them that there are
no liability issues at this time. Staff will continue to research and review the gravel pit agreements
on a case by case basis. The monitoring by the staff will ensure that the agreement requirements
are being complied with both by the District and the other parties.



D . E n g in e e r in g R e p o r t - Mr. Mark McLeankjihgfedcbaZYXWVUTSRQPONMLKJIHGFEDCBA

President Yanchunas asked Mr. McLean and Mr. Cronin to discuss th Lake No.4 staff gage. Mr.

Cronin began by reminding the Board that over the last several months the District has worked

with the Division of Water Resources, addressing the need for data Irecording equipment at the

District's facilities. The District has committed to putting in data recorders and measure reservoir

levels at Lake No.4 and Copeland Reservoir. Mr. Cronin notedthat the pistrict has not had the need

to approach a construction contract in the past, so any historical guidelines do not exist. The

Accounting and Financial Policies however provide some guidance hating that the Board must

approve any new long-term contractors and any contract greater thah $10,000. The policies also

express that at the Boards discretion, up to three bids may beobtainedlfor work exceeding $10,000.

Mr. Cronin noted that the memo in the packet had several questions ~or the Board concerning the

options for completing the work needed at Lake No.4, asking the Board to keep in mind that any

construction done at Lake No.4 will have costs shared with Boulder cJbunty. Mr. Cronin asked Mr.

McLean to present to the Board the different options for LakeNO.4 for installation of the data

recording equipment at the location. l
Mr. McLean described the mechanism by which the water level will b measured in the reservoir.

The measurement of the water level in the reservoir will be known 1s the "stage measurement".

The stage measurement corresponds with the volume of water in the ~eservoir at the time and any

change of stage over time changes the reservoir level which must be kept track of for the State.

Together with the change of content, with outflow information will h~lp determine the inflow into

the reservoir. Typically with reservoirs the inflow is not measurable, because you cannot measure

runoff from the surrounding land or rainfall. Mr. McLean noted that ~he District does not have an

immediate requirement to transmit any data; however the data doeb need to be recorded. Mr.

McLean stated that the District is looking for a reliable, economical sblution for the District to be

able to measure the data, noting that the key assumption being th1t the equipment should be

installed without having to empty the lake as the uncertainty of water availability at this time

makes keeping what is in there the most important issue.

According to Mr. McLean the instrument being discussed for installation is called a pressure

transducer which senses the pressure of water on the instrument tol measure the volume in the

reservoir. There are other instruments that can be used; however this is the most cost effective

solution.

Mr. McLean described two different options noting the needsfor eadh would differ. Option one

includes the trenching of conduit from the dam to the bottom of the re~ervoir, which would require

a diver to set equipment. The second option would have the unit installed on shore, and by using

the weight of a cable attached to the conduit the equipment could tie taken out by boat on the
I

reservoir and dropped allowing the weight to take it to the bottom. This option does not require

the need for a diver to anchor the equipment, however there are concems about icing on the

reservoir, which might move equipment. This concern will ne9d to be addressed before

installation. This option does allow the insertion and retrieval of the Fquipment when needed for

maintenance or repair. On the surface of the dam, a boxed enclosurr will house the data logger

along with a battery powering the data logger, as well as a solar panel to charge the battery.

Mr. McLean noted that the company that represents the pressure tJnsducer equipment is Hach

with representatives in Loveland, and the Sutron data logger is cOEpatible with the pressure

transducer. It is planned that the data will be downloaded tothe District and Mr. Cronin mentioned

that the Sutron package does include software to accomplishthat.



The State would prefer a daily reading of data at approximately 8:00 Clj.m.,and while wind can be a
concern with the sensitive equipment, Mr. McLean and Mr. Holwick both shared that not being an
on stream reservoir and not having to make required releaseswm allow for that variation in
measurement. Mr. McLean mentioned that any dam safety issues sucH as how much trenching can
safely be done without causing any stability problems will be add~!essed initially before work
begins. Mr. McLean reviewed for the Board the equipment thatwil be needed to complete the
construction noting that the cost will be approximately $4,000. With the labor involved the total
cost for option two would most likely be $8,000-$10,000. Thefirst option with the diving costs
could possibly be two to three times that amount. Vice President Patterson noted that the District
might want to also explore having lightning equipment installed to protect the data logging
equipment as well.

After a brief discussion the Board of Directors felt that thesecond optifn with minimal engineering
needed would be the best option for installing measuring equipment at LakeNO.4. The Board by
general consensus agreed and authorized Mr. Cronin to move forward ~ith this option and keep the
Board of Directors informed of the progress.

At this time Mr. Holwick mentioned that he needed to leave themeeting at approximately 3:15 and
asked if the Board was interested in going in to Executive Session or]would prefer to discuss the
items planned at the March meeting. It was decided the Executive SeSSIOncould be postponed.VUTSRQPONMLKJIHGFEDCBA

E . C - B T A v a i la b le f o r P u r c h a s e - Sean Cronin

President Yanchunas asked Mr. Cronin to discuss his findings regarlCl.ingany C-BT available for
purchase. Mr. Cronin shared with the Board that he had been incontact with a broker for available
C-BT and the broker had come upon shares available for sale. The sel~er had 15 units available for
sale with the sale price per unit most likely be approximately $13,50

1

0. Vice President Patterson
suggested that the Board direct the Executive Director to pursue up tb ten units with a maximum
set price of up to $13,900 per unit, with Mr. Cronin adding that there may be a need for a special
meeting to approve any purchases of C-BT in the very near future.

At this time Director Brand and Mr. Holwick had to leave the meeting. The time was recorded as
3:15 p.m.

F . N e w A u g m e n t a t io n M e m b e r s - Sean Cronin

Mr. Cronin reviewed that the District has three potential applicants t the augmentation program.
There possibly will be more by the March 1st annual report submittal to the State. There are four
members exiting the program.



A. Executive Directors Report -Sean Cronin

V. REPORTS

President Yanchunas asked Mr. Cronin to review his Executive Dire tors report for the Board of
Directors.

1. 2012 Annual Report -Mr. Cronin directed the Board of Directors to the annual
report for 2012 enclosed in their packets. Mr. Cronin rlotedto the Board that these
reports will be available at the Water Users meeting. Mk Cronin shared that there is
a Directors message in the report discussing a challienge for the community to
engage in conversations about water storage in theHasin. He has received very
positive feedback about the challenge he has put forward. Heasked the Board to
make any suggestions or changes at this time, as staff will betaking the annual
report to be printed that same day. There were no changes suggested by the Board.

2. Water Users Meeting - Mr. Cronin reminded the Boarl of Directors that the Water
Users Meeting hosted by the District is scheduled - February20th at the Izaak
Walton Center. The planned agenda for the meeting V\jasenclosed in the Directors
packets. Director Nelson, Vice President Patterson and President Yanchunas all
mentioned they will be attending, as well as Mr. McLeani.

President Yanchunas thanked the Executive Director for hisreport.

B. Items from the Board President or public -President Yanchunas

President Yanchunas asked for any items from the Board of Directors, and President Yanchunas
thanked Mr. Cronin for his continued effort in getting the District's name recognized.

VI. ADJOURNMENT

With no further business to come before the St. Vrain and LeftHand Water Conservancy District
Board of Directors, a motion to adjourn the meeting was made by consensus. The meeting was
adjourned at 3:30 p.m.

Respectfully Submitted,

~~I-
~

Amy Willi rns, Assistant ecretary

Glenn Patterson, Vice President

Additional Attendees:
Karen Martinez


